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Congress passed a tax bill late last week that is expected to be signed into law. Below is a comparison
chart, provided by the Tax Foundation that summarizes the changes. The technical details are still in
process; however, please feel free to call us if you have any questions.

Individual Income Taxes

Provision Conference Report
Retains seven brackets, but at reduced
thh a tcp éi‘ gmai ra te o ¢ 39 6 percent ~ rates, including a top marginal rate of 37
; . } , percent Provisions sunset at end of 2025.
Individual Rate Joint _Rate Single  HoH Joint
Income Tax 10%> - . $0' 10% > $0 50 $0
Rates and 15% > ;g;s 050 12% > $9,525 $13,600 $19,050
Brackets 25% > 0 s77,:4gg 22% > $38,700 $51,800 $77,400
28%> $156,1 $82,500  $82,500 $165,000
3% : $157,500 $157,500 $315,000
35% > $200,000 $200,000 $400,000
38, 6% > 3426 700 5453 350 $500,000 $500,000 $600,000
Indexing Indzwdual mcome tax provusmns mdéxed | lndmduai income tax provisions indexed
Provisions ion. to the Chained CPI measure of inflation.
Increases the standard deduction to
’ ’ , : $12,000 for single filers, $18,000 for heads
Standard 513 000 for j jom . |_ers The current code ~ of household, and $24,000 for joint filers,
Deduction e offers 2 $4,150 per—person sta nc ajrd, - while eliminating the additional standard

deducﬁon along wzth an addmonal - : ,
& 'd d’d 'd» i f$1300f“ ’"tﬁ” . g deduction and the personal exemption.
prangarg acgic “/’-“';9:\: e agie“:  Provisions sunset at the end of 2025.

o Repeals the moving expense deduction
. {except for active duty military personnel)
' ‘and eliminates the alimony deduction
_ effective 2019 (though those receiving
e clai e . alimony no longer count it as income).

ar itemize Retains other above-the-line deductions,

o including educator expenses and student

_ loan interest. Graduate student tuition
. waivers also remain in place.
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Above the Line
Deductions




Provision

lndmdual lncome Taxes (contmued)

Conference Report

Itemized
Deductions

Tax Credits

Alternative
Minimum Tax

529 Deduction

Child and Family §

Retains the charitable contribution
- deduction. Also retains the mortgage
interest deduction for acquisition, but
limited (for new purchases) to $750,000 in
_mortgage debt, while eliminating the
deduction for equity debt. Caps the state
_ and local tax deduction at $10,000
(property plus choice of income or sales
taxes, as under current law}, except for
taxes paid or accrued in carrying on a
trade or business. The medical expense
deduction threshold is lowered to 7.5
percent for 2018, and reverts to 10
percent thereafter. Eliminates other
 itemized deductions.
 Increases the child tax credit to $2,000. Of
 this, $1,400 would be refundable, with the
refundable portion indexed to inflation. All
dependents ineligible for the child tax
credit are eligible for a new $500 per-
ird . person family tax credit. Provisions begin

" to phase out at $400,000 {$200,000 for

. single filers). Social Security Numbers

: i required for portions of the above. All

© provisions sunset at the end of 2025.

- Increases the exemption to $109,400 and
' raises the phaseout threshold to $1 million
_ for joint filers. (Other exemptions and

: phaseout thresholds exist for single filers
- and married filing separately, and are also
adjusted.)

L Expa nds the use of 529 accounts to cover
 tuition for students in K-12 private schools

_ and homeschooling costs.
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Busmess Taxes

Provision

Corporate Tax
Rate

Treatment of
Pass-Through
Income

Capital
Investment

Alternative
Minimum Tax

Tax Treatment
of Interest

Net Operating
Loss {NOL}
Provisions

Cash Accounting

Business Credits
and Deductions

\Sectxon 1‘79 sma¥¥ busmess ex

‘Appliesa 20 percen,

Current law

Conference Report

Mult:-bracket corpomte income’ta Al

SUbject to mdw;duaf mcome tax rates and
brackets ' o i

Inrelevant part allows 50 perc th
depreciatlon of shcrt- lived capttai

invests nent such as machmery and '
equ;pment througﬁ 2020, and offers L

acapof 3500 000 and a phaseout
beginning at $2 million.

broadly defmed aitemétwe deﬂ tlon of’ ‘

Allows a full deduct
(with no cap).

Generaiiy, net operatmg losses _
carried back two years or forward’twenty
years, with no limits wzth regard to taxa ble
income. ‘ *
Businesses wrth less than SS mlllmn m

income may elect to use the: cash "ethod
of acccuntmg L .

Provides a range

of busineﬁs Cf’édits a nd
deductions. L

- Single-rate 21 percent corporate income
! -/f tax.

«  " Adopts a 20 percent deduction for pass-

through income, limited to the greater of
{a) 50 percent of wage income or (b) 25

~_percent of wage income plus 2.5 percent
 of the cost of tangible depreciable

_ property for qualifying businesses,

* including publicly traded partnerships but
, : not including certain service providers.

_ Limitations (both caps and exclusions) do
, “not apply for those with incomes below
~$315,000 (joint), and phase out over a
100,000 range.
s’ Allows full (100 percent) expensing of
0 short-lived capital investment, such as

- machinery and equipment, for five years,
. then phases out the provision over the
‘ sm'g wit.b;

subsequent five, and raises Section 179

“small business expensing cap to $1 million
~with a phaseout starting at $2.5 million.
tax rate to - mwe - Corporate AMT is repealed.

Caps net interest deduction at 30 percent
o 1 ~ of earnings before interest, taxes,

for interest paid - depreciation, and amortization (EBITDA)
- . forfour years, and 30 percent of earnings
- befare interest and taxes (EBIT)

 thereafter.
- Eliminates net operating loss carrybacks

while providing indefinite net operating
loss carryforwards, limited to 80 percent
of taxable income.

Increases eligibility to businesses with up
_ to $25 million in income.

,‘ Modifies, but does not eliminate, the

' rehabilitation credit and the orphan drug
“credit, while limiting the deduction for

_ FDIC premiums. Amortizes the Research &

Experimentation Credit after 2021.




Busmess Taxes (contmued)

Provision ______ Current Law Conference Report
o | Moves to a territorial system with anti-
. abuse rules and a base erosion anti-abuse
| tax (BEAT) at a standard rate of 5 percent
International of modified taxable income over an
Income " amount equal to regular tax liability for the
first year, then 10 percent through 2025
o _ and 12.5 percent thereafter, with higher
" rates for banks.
o \ " Enacts deemed repatriation of currently
Deemed L deferred foreign profits at a rate of 15.5
. Not applicable. e
Repatriation e ‘ percent for liquid assets and 8.0 percent
. o for illiquid assets.
Other Taxes
Provision Curreat Law . __ Conference Report
~ poubles the estate tax exemption in 2018
Estate Tax - {would continue to be adjusted for
inﬂation, now C-CPl}.
Individual . '
ofi mcome {thh a deductlcxrt) wh hever |s Reduces the individual mandate penalty to
Mandate L
Penalty hlgher, to thosg who forgo health/;' i - $0in 2019, effectively repealing it.
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